
GASB 96 Subscription-Based IT Arrangement (SBITA)  

 

 

 

 

Does the contract provide the agency with 
the right to use a vendor’s software? 1 

Is the contract for IT software 
alone or in combination with 
a tangible capital asset? 

NOT A 
SBITA. 

 

 

Is the cost of the software component 
insignificant when compared to the cost of 
the underlying tangible asset(s)? 

Will this software no longer work or will we no longer 
have access to it if the contract term ends or we stop 

making payments?2 

Is the maximum term of the contract, including 
any options to extend, 12 months or less?3 

Not a SBITA, but software 
may need to be capitalized 

if cost of a single license 
exceeds $500,000.00. 

Short-Term SBITA 
–  

Expense as 
 

SBITA – Report on 
your AFR 55C Form. 

Potential Right-To-Use 
Lease (GASB 87, AFR 55B). 
Re-evaluate using lease 
decision trees and criteria. 

 

1. For magazine, journal, research subscriptions, the answer depends on whether you are primarily paying 
for the content or the software? For example, software that allows users to easily search through laws, 
which can be read for free, is primarily software. Whereas, the Wall Street Journal cannot be read without 
a subscription and is primarily content. 
 

2. Perpetual software licenses and internally generated software are excluded from GASB 96. 
 

3. The maximum term should not include periods where both parties have the option to terminate without 
permission from the other party or periods where both parties have to agree to extend. 

 
 

YES NO 

IN COMBINATION ALONE 

YES NO 

NO YES 

YES NO 


